
ECSTASY OF WAR PROFITS
MAKES US FORGET FUTURE

The foreign Trade of Nation Has Been Doubled m Volume Within
a Year, but the Increase Does Not Rest on a

Permanent Koundation
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Oi 1. IT W*fll
far meead that o<*

other pi«i'. >>; 'he arorld thal

a*itl
the:

"rri J)t IO! to th'
tional commerca

;. which ends with QOXl
¦Mnth arill approsimata 18,000,000,
hoo. aga -1,000,000,000 m 1P14.

000 in 1907 and IS
f thia
than

that Britai
than th..* .my in the

yeai preceding thi uar. aml double
.hat of Pranea In the enrrant year.
Our total traiie of iipproximately
10,000,000,000 Hlfioada ihe entire

Lommerce of Asia. Africa, South
America and (Veania combined and
II tea ftfth of the interna-
tidr.al trada f the eiitirc world.

I»o we fully realize how big a sum

illara lal Let s take a fa-
miliar il/istration. An expert (
er of coina will count silver dollars

of 00 a minute, -1.000 an

hour, 80,000 in an eight-hour day.
1,000,000 in thirty-

three* daya. But at that
rate how long would it take hini to

a billion? <iet out your multi-
and tigure it out, and

when you do you will tind that thii
BSBCl | l ry day in the,
\ear BXCOpt Si.nda.vs an.l holiday*.

o count one

billion lilrer dollars.
Neroeaarily, the figurea of world

in 1916 thua far received
rapressn, only a part of the year.
In our own trade we have complete
tigure e months, aad those of
.he Port of Naw York for the tenth
month ipOB these tigure- ia

atc thnt our interna-
;he full year will ap-

proxil *" 000,000,000, apainst
M.000,000,000 |n 1014, $.'1,000,000,000
:n I0O7 aml *_'.000,000.000 in lf*00.

i
Interna! I radr Placed
at $40,000,000,000

Even 'iii- snornoui tigure of ap
.*. 18,000,000,000 as the

gn trade nf the country ia a tri-
fat when eonapared with the domestic

.*. aal trade of the I'nited
arhich 1 estimate at fully

140,000,000,000, auntJnf only ¦ -ir.
ttanaaetkm in the merchandise'
led among our own people.
.. thera ii ao tm\ .al nrtaarore

.- interna] traffic*. we may
hy taking the -tated value of all ar-

y our factories,
'am.- and ninei,

g to this the merchandise
hnportedi gel a general maaaureroent
of the mtrchundisc* form ing tha in-

B trad*. And in doing tso a

grand total af approximately $40.-
000.000,000 is obtained as the value
raf the merchandise handled among
'he people et the I'nited States, in-
ludinf m this estimate only one

actual handling of thp merchandise
m question. The value of our manu

rea bJbm «*s. Ib v.ni. su-i.ooo,-
100, and must have l>een much

»rire» ifl 1010. The wealth produc-
tiofl of tarms ia estimated hy the L>e-
pavtment of Agriculture at $10,500,'
000,000 ifl 1018, and mual have heen

Bl ti txh it) 1018, with the
marked advance in prices. The prod

the mii.es is set down by the
i.eologual Sursey at approximately

0,000,000 m 1018. and with the
mcreaaed pricea af iroi,, eopper, lead.
riric and other mineral products most
"e greatly m exeeaa of this rmm in

ft \dd to this the
irr'ni nt* of the thorioa and
oth* * and wa ara juitifted
in BflBUflting that the internal CWtt*

rtitry. a single hand-
d ¦¦¦ [.«

pius thr 12,000,000,000 worth of mcr-

. har.dise imported, wUl bring the
Ciand total of our daaMBtk com-

I th,a year up to approximately
140,000,000)080.

.al of $10,000,000,000.
( ihe merchandiae annual-

* .ndled in our intarnal commerce.

equala the ktated value of the inter
national commerce of the entire

world. hut ll Ifl faci twice aa great
M the toUl actual value of the mer-

hflndiBB for mine; the world's inter-
a- '-nai trade, since in statir.g the
» , the world's international
ornmerce Wf include both exports
and niporti of every country, and

we xflect that every article
exp«rted hecomes an import when it
reachaa 'he country of destination
rr -ee that the \alue flf the mer-

ntj m fenning lh. iatamational
."iit one haif that in

d ira led by 'he combination of both
impo'tfl a- Be we are ju«
*in>d ii. aayiag 'hat the value ti the

aadi » feruBim ,r"'' Inl<"1 r'*'
i-aaaawtM wt ti<* UaHad Btatm la
tfluce sb great bj that of Lha wer-

f

ning the entin
the world.

tion of the 1916 omn erce o

world, 1 claeei .'. ie
which it is

,- j,., mt trade n

thoee which are
.*-. .44* ara able to preoenl ofll

* ial Bgurne of the trade ol ta
principal countriei during more than
half. and in MMM cases three-fotirth-.
of 'he year. Theec twent) .'

for whkb we have ticr'Jre.- had il
i..;.' tf>14, when conditkmi won* ik

mal, aboul turo-third of thi
lntcrnii':. nai trade of th< world, and
at< thi* principal produch |
4>f the world in agriculture, manu-
facture and mineral producte. We
may, therefore, assunu* tliat their r.f
tieial itatietka, covering eon_-derably
more than one-half of the year's in
temational trade, furniab B reason¬

able basis upon which to estimaU* th*.*
world co__meree of thc fall year and
its meaning, present aml proapective.
1016 Record Year in
International Trade

'Ihe total internntioti'i! trade of
1916 will probably exceod in
value that of any earlier year.
owa trade il double that of 1014,
while the other
the trade I. n available are

mataiially larger than those of 1918,
. ly normal year, in which

world commerce aggTCgated more

than $40,000,000,000. True. there
are certain countriei, notably Get
many. Austria-Hungary an.i Turkey,
for which no flguree are now availa¬
ble. bul we muit not aeeume that
their trade il entirely oul r _i '

ence by reason of thc diftieulties
which it encounten on 'he oceai
for the exchangei between those
countries and with thi i-ountri. t- bor-
ilering upon them are tmdoubtedlj
rery great.much larger thnn nor¬

mal, in fact.
still another class of internationalI

toauaarce f^r whieh we have ati
[iresent no oflicial record, and per¬
haps may never have. is thi war ma-

teriali and other merchandiae im¬
ported or exported by certain gov¬
ernments which do not include gov-.
enmer.t merchandise in their

tice. The B mentV
import** in 1915 tiot shown in her
trade flgurei irere eatfanated by
..The London sr_'..--1" Bt fully
000.000, and il >v probable that the
value of the merchandiae icnl out of
the country to its own troops or for
the Allied force- is much prreater
than that, bul the bulk of thil great
movement is unrecorded. and there-
fore not included in the ofl'uial trade

p- of that country. We are

thus. in my opinion, fully juitified
in eeti-Uting $40,000,000,000 bi the
\ahie of the inU* rnational trade of
the world in 1910.
This large increase in the value of

world trade does not ne.e_sarily.
however, mean M large BO nuToa.e

in quantity moved ai the liv-ures rag
Higher pricee in 1910 aecount

for a coaiiderable proportion of the
advance In rtated values, both in our

OWB *_unt y and in other parts of
the world. In many Important arti

:.t"iii!u international trailc the

prieae per unit af quantity are now

much bighar than ia 1914. Pig Iroa
importi iato the United Stataa,
example, wbkb avaraged $84 ¦ ton
in duly. 1014. were ** 1 f» 1 B ton in
May. 1910, bar iron advanced trmrx

$28 a u ix in 1914 to $102 in 1918;
ingoti a*id i.ii.oms imported ia .July.
1!'H. at I eenti a pound. WOli im

ported ir. August. 1916, at I cents a

pound; tin plates in 1014. i ..

Hpiind, and in K*i**> n centa; raw

¦111k which a yaar age wai exported
to us fn>m the Orient a' $2-T_ B

poiiml. il BOW lent us at 54.4)7 a

pound, whflk in our own export
Of wheat. cotton.

opper and many other urticie. show
ttUo v.ry larpe iricrea.se- in vaiuer-

per unit of quantity. Bo great is the

average increased value of many

artklei of cdanoarce that the Tniteii
Statee I enaul Gaaaral el I'ar.s, in ;*.

r«.ent i-ommumcation to the Stat*-

liepartment. report* that the im

porte of France average 90 per cent

hi^htr ir. values per unit <>f <|uan-
titr than in 1014. and the exports an

average idvaaci "f M per cent over

101_

What Other
Countriei Aic DoiSf

World trade C_nditi0B_l in 1919, as

»hown bv lateat >>fTwrial rcMirn.. are

Bs folloWS

Greal Briteti . Bcreaeiag .

. aapecli
t ;«ncr

i; . ¦¦¦

¦(..,.. .... \r,,' i - .

allgl>t>> ird-cad .' j . .... pv. n .¦¦

.edac-i, .ut kar a_.ye._i i_x_-__e_.

,i r-. bei alliea are nfluin^
r-gtird.na their trede.

rhe I lha Srandi-
.;.-.- n,> aieathly

,¦ ¦. \ rgaatlaa'i export-
.nn-. ,,f lait >ear, hut th«
I nicreHfling;. Bra/il il.ow*

,. .:.(riK fl :¦ le.'h iM.i.irtu and BB*

port-. BBd -.' daea llule. Japar,'*
niporti aml aaparta «re larfer, but
t'hina and 1ml.a show a fall in both
KpOlta and importi Amtralia and
Mew Zealar.d report increaaefl of im-
.rorts anrl r\port.«, and this ia alflo
.rue nf Caaada, 'una. Egypt and
Britiab Baath Afriea. Tha raeotd

Btataa i» bei'or» bb
. ry duy, a'i eBOfnaaa increa'e in

experts, a» r* t a Biatarial advaaee m

r.nrli.

It ia, however. ,n tlie classes of
articles formii.g this greatly in-
reaaad international trade that we

nrt* especially interested. The de-!
mands of the war have changed the
movement of certain lineB of mer¬

chandise. Our exports of explosives.
for example, grew from 10,000,000
ifl 1914 to ?4»i7,0OO,iinoin 1916; fresh
beef exported increase<i from 7,000,-
000 pounds in 1014 t.. j:;i,000,000 in
1018 Egporta ot' knit goods from
'he United Statea were in 1010 near¬

ly ten times as much in value as in
fore the war, and prac

tically i.ll of them went u, the
trenches; while in woo len goods the
outward movement ir, 1016 was al-"

.¦s much in value a* in
1014.
Everj country which baa food-

tuffl lo spare has been drawn upon
by the warring countriea to the
limit of ita surplus. and upen ev.-ry
manufaeturing country the calls
have been aqually aarneet, irre.-pec-
tive of prieaa Argentina, Hraz.il,
Australia, N'ew Zealand .ind Canada
have exported enoimoui (j'lantitie*
of breadstuffi ard moata to the war-

nr.g natior:-. and the I'nited Statflfl,
Canada .md Japan, the only manu-

facturing countries outaida of Eu¬
rope, an- supplying enormoua auan***

of manufacture-; not merely
wa: munitions, but many other
articli iry for the batt'.efield
r the movement of troopa snd aup*

!'. v all of the increaaa
expoi Eun pe, an ud-

vance from $1,500,000,000 In 1914
000,0 .io tn

Wflr, whether for
tood, clothing, tranaportation facil-
itiei or actual warfare. and thi- il
true in p* rhaps a aomewhal
degree of the great increase which

¦urr.-il ifl the tXpt r* trade of
t'anada and Jflpflfl
W ar . EnflCl <>i:

Neutral Nations
Aa to the effect of th-a wai lipotl

the iniport trade of the neutral
COUntriflfl and grand divisions. ("Ireut
Britain, France, Belgian, Italy,
Germanj and Auatria-Hungary lup*
phed before the war the hulk of the
foreign merchandifla entering South
Amcnca, Asia, Afriea and Oceania.
American menhand;:.o then entering
those grand dhrishms fonaed Um
than 10 tx-r cer.t of thfl total, and
the liulk of tlie remainder was

drawn from the countries which for
the last two years have been at war

Naturally. we expected that the
COUntrifll enterir.g tiie wur would bfl
linablfl to supply the markets which
had formerly relied upon them. and
that thia WOUld result in a great in-
n i-e ifl our own exports tfl the

neutrfll world a-- well as t.> the coun-

requiring our producta for the
war

ln this amhitioil t .apture any
i*r>nsideral)le pflTCCntflga of the im-
[>ort trade of the neutral world our

axperiencea have beoa diaappointing.
Thia i- not a pleasant statement tn

make. but il H a dfltj tfl the manu

*'acturer> of thii OOUB.7 tfl make
:t. True, we have uhown a moder
ate increa.se in our export* to all flf
'he neutral sections hnd most <>*" the
neutral countriea, but the growtii
tias been little more than formal.
land has not ju*Utied the expecta
tions. which WflTfl based upon the
BflSUmptiOfl that the Kuropean coun¬

tries would be unable to continue
thoir exports. at leas; in anything
approaehiag normal. The increase
in our exports to Asia, exclusive of
Ihflflfl for Russia sent by way of fcfl
Uiatic frottaga, ii but 188,000,080
when we compare the figures of the
IflflgJ year 1916 with those of 1914.
tfl Afriea Jlrt.000.000. tn Oeean ift
? Ii5.00fl.000 and to ,SoUth America
hut ?f.S.(VlO,000 To 1he N'orth
American countries. onr immediate
leighbors, the increase has been
riiich larger and amour.ts t/> |884<
000,000, but more than half flf thia
ha.- been to ( anada, which has
or.iv .| largelv upon ua fflff s"pplie«
which ultimately reached the war

nng nations. or for the troops which!
'he> wtre aending to aid tha mother

icuntry iri the war. To the nrutrali
..otintrie-* of K'irope the increase hn«
been large, but a cn-iderahle |«-i

eentage 4.1 thhi l<as probably passed
thence lo the nattoni at war. while
Ih*' remaindei bi chiefly a lemporary1
demand, due ta tbi Inability af thi
countriei te obtaia their usual eup-l
pliec from th.'ir imaediate neighbon
in Europe
Gain in Lxports to

Kurope Irmporary
I.ittle of this iacreaac ia 041

p..rts to thi neutral Europaaa coun

|.1. tad i" ba penno
Itent, and, Bl for thi neutral coir

trim 111 ..ther parta of the world. Wi

hava already evidenca that every
countrj now at war arill at the ra*

turn f( paan enter upon an BCtive
campaign to regain an;. part of their
foreign trade which are ma) ¦'¦

abeorbed during the period ln which
they were unable t<i give it the usual
att-rr.tion. Indeed. their campaign
lor regaJaing those markets has al-

ready bagun Hritish exports in the
tM months of the present yaar BCt
ually show a larger value of ieane
114- merchaniiise exported than in the
1orresponding months of 1014. BMMt
of which cover a period prior to th«*

beginning Bf the war. The total of
Hritish exports fof the ten months
of this year' amounteil to $2,089,000
$00, Bgainat $2,019,000,000 in the

(orresponding months af 1014. In
Iranee the exports <.f thi ftTB. eight
months of the .-urrcnt year, while
officially stated at but S4__.000.000,;
against .K7_.000.000 in the same.

months of 1014, are, in fact, accord-,
inp to a statement by our lonsui
General at Paris, about $650,000.-
000. when based upon a proper val-;
uatinn, and this, it must be remem-

bered, is an exportation from bat
about .0 per cent of the manufac'-
uring area of that country. the re-

mainder being either under (ierman
control or occupied by the armies of
the Allies. And, when we consider
that France has alreadv taken vig
orous step*- for the re-o-tablishment
of her foreign trade at the termina¬
tion of hostilities, n is apparent that
siie will alao expect to regain a larpe
nroportion of the trade which has
t rmporarily passed into our hands.
This i.s apparently also true of (ier¬

many, whieh, according to iurren1

report-:. il planning for an active
trade campaign in the other grand
dtvisiom when the re-establishmcnt

peace permits her to resume her

cotnmerdal activitiai abroad. kt to
our exporti to the warring countriei,
which have 1 tuormou-ly increased,
wa must expect, af course, un abae-
Inta termination of the movements
of materia!c now utilized in conjunc-
U..n With the war. wfaik thc very fa-

cility with which wa tranafonned .¦.¦

nanufacturiag establiihmenti int.. a
condition by whkb they could quickly
turn oul war matariali Mggaati that
:h<* manufacturing natabUaluninti of
Kurope will promptly readjuat their

iireserit war industriee to meet 1I0-
awatic requireeaenti of their own

people, and alee those reii_ired for

tabliahing their markets abroad,
an.l they may alai pou? into this

eouatry, through the eridely open

doon suppiied by the lowest, turiff
that Wl havi* BVOf had, large 4juan-

¦,. of merchandise to con.n.-t.'

..ith our OWn manufacturing c.

iablishmonts.
As to the theory that thi warring

ation.- are likely to refuse to trade
with each other after the war, il is

not, in my opinion. a tenable one.

Certainly, nt. stich thing has ever

happened at the .lose of other wai s

ia which tht- bitterneai during the

period of hostilities was .just as grcat
us that which now exists between thi
hostile nntior.s.

lt is not a pleasant dutv tO itl
these fact* with reference to the

probable future r.f world tra<le. and

especially 4.ur own ralationi thereto,
but it ii nevertheleei a duty ta you.

riprmntinf aur great banking aml
financial inti'rests. as well as to the
man-factnren af th;* caontry,
whi-'h must Icnik to manufactures a*1

the chief soune for thi future en

largement of OUT exports. We are

no If.t.gei iir.le to ipaK for foreign
countries any lonsiderable quantity
of agri.'ulr.ural products other than
cotton, ar.d .f We ar.> to continue te
increaai our export* and maintain
our rank as an exporting nation it
must be uccompiished with the prod-
i.ets ef eur manufacturing indue-
triei
Manula. lurers

Nrplect Opportunitirs*
It mu»t be admuttxi. painful Bl 1(

,s to make this adrmsbion. that our

manufacturvrs have nr.t riser. to tlu
opportunity offer-.i by eonditions in
the neutral countries durinp the paet
two years They have devoted their
attention tO the tnomer.tary oppor
tunity offered by the war demand**
of Kurope rather than a ploddin?.
persistent effort to obtain fur them¬
selves a pr. pei proportion of the
neutral market* opened |0 tr.em by
the situation which prc»er ted itself
at the heginning af ihe war. Manu-
fartures cannot Ite _ucces_fully told
in countries having habits of life
ihfferent from our own unleas they
aie prepared 111 form to meet thi-
local cu.toms and requiremer.U of
those countries and sold upon term«

lo whi'h those countries are BeOM
.omed This r.quircmenl of the foi
exgtx Ira.ie. enpecially in the Orient
j*nd tha tropic-. ha> been nepleeted
rverlooked. let u* say aa a mibler

. in. bj *>ur manufaclurert. The
total gain ot two years ln our exl

ports ta South America, Ana. Afriea
r.ml Oeeanla catahinfld in hui 1188,-
000,000, an anaual averaK* BO trreat-i
ei than the gain flf the nflnnal r«ar
1012. The expOTtl of cotton pke
-<».,ls tfl the whole WOrM by thisl
country, whkh producei two»thirdfl
of tba OOttOfl Bf the world. flflBBUBtad
ln the full Hacal fflflf 1010 te but|
.".(100,000 yards, against an aver-

nearly 500,000,000 yards p<
month by t'reat Ilritain in the flur-
ent year. WTehaec been«oabaorbedj

in the ndmiration of the temporaiy'
im reasc of our roporti to thfl eooa*

iriaa al nat thal we have overloohed
appareatly the morfl important duty

' making permanont gains Ifl our

exportl t<> those markets to which we

must look for the future growth flf
our exports in thal line which must:
BUpply thfl fnture gl-OWth manu-;
fact u res.

Still Time t<>

Remedy Mistakes
It 1.- r.ot, however, too latfl to rem¬

edy thi" mi-take which our manu¬

facturers have made in DBglflCting a

proper eultiratioa of tha marksta t»>

which they must gt- for the future
« nlargement of their export trade.
ln all of the neutral countries thfl
world over manufactuns form the
chief feature of the import trade.;

They are the sections of the world
Whkh AbflOr-b a large proportimi of
the $8,000,000,000 worth of manu-

1'actures annually entering the w\-'
ternatieaal trade. Of that sa.O'in.-
000,000 wc supply normally but,
about $1,000,000,000 worth, and WUi

should not permit the temporary de¬
mands of the war nations to prevent,
our seizing this exceptional oppor-!
turuty to strengthen our hold upon
the markets which absorb much of
this $8,000,000,000 worth of manu-J
factUTflfl, thfl very class flf merchan¬
dise Ifl which rflfltS the future hope|
of our own commerce.

China Makes
Loans to Keep
Army Subdued

Necessity oi Raising Large
Necessity for Raising Big
Sums ior Soldiers Hand-

B| U>\< Hl hlNNOSlKL.
Jii»t »"hat [a the matter with i'hina?i

What doaa «he <lo wiOi her 'vealth.
arith all her rereaae!
Tha central go\ ernnici,' B( I'eking

m ilasg *.¦ Ith ahaat tt&JkWtfittQ
(Chiaaaa dollara) a jraar, rha flea-
ernmea' iai! aaaaapaly alone in ui">

hrought Ifl more than 101,100.000. CoS*
*... datiei usaalli htiag ia about
MM00.000. Ihe internol traasit tax,
eallad lihia, briagi ever wi.ooo.uoo a

year. Laad ';i. in the estimate for
Itlf wai liKiircrl at STI.r'70.000. Then
thara la bo aawll lacoaaa from her mll-
vayi nnd athar industrial undeitttk-

i Whal doei iha >'¦" with her
-,

For one thing. tlie military and ad-
ministrative expenditures af the prov-
inr-e, tafla about $240,0oo,00ri And for
aaether thiag, the has to pay out about
JU'o.uOO.OOO fnr the intereat charge."
af her foreign loans and for indemnitT-
Hut after all the imposing table of the
finance department does not explain
the trouble.
A I'eking telegram to the Tokio

papers, dated nrtober N, 1010, ifBga
out the real reason of it all into the
full garish glare of feotllghta not

dramatic. but only theatrical. It said
thal the central governmei.t hai

fraatefi tha petition of tha provtneiel
chief of Kuangtung to aaCBSB a loan

af !»G.oClJ.UOi) 1'roai the Hank
FuilBBBB a .Tapancse bank t() pav ofT
the floldiers and disband iliem.

Her soldier and her debt habit ar«

tiie two deedlieet naildowa of Chiaa'a
flnance.

!n china everytaiag ia uttiia itnt.
|| |a the absence of money that is the
roet of all chinese avlla Bowadaya.
Ar.d her own army |a her worsl

The flrst ar.d imperative step
111 i.er national defence is the rlisband
ment o' htr armies aiui *h.- .]. -ai rrung
uf ht-r sold..

\n Impoaing hfllernal llrht

I, iti] Hc Chiflg Chaa-wang, aha
was llien th« aasstunt direetor of the

Pakiafl>Meakdoa Railway, b »*. afl
the happv fflCt tha' ins country had
broken BWBf ttttt lha opium nabit
Hr. hov/«v*r, could r.oi sav that -'.

iiroke awa> from her deht habit. iii>r
daai that tne foreign loan habit of
Chiaa waa tire more ii«*adly of the *wo

Tha bare tabie uf Cluna'a foreign and
rlomeatu- debt* ie, in fact. much more

mpos ng thun thf Impenat funerai
ritea la the palmteat days of the Ta
flag Iiynasty. Heginnmg with the
"lanell I.oan" of 1*95. for one million'
pound* flterling. down to the tv.-

million yen loan. which had nomflthing
to do with *he lilrer mines of Hunai.
and tlie copper mine» at Tiinur.ua'.- a

in Anhui the highly »picy incident
raaaed tha I'hmnf l nance

Miniflter. Dr. < hen <hin-tao. to tender
\. 1 re»i»;n*tion. and which ia one of
the most vociferou" scandal-" at thia
rtty BMaaflBt ifl politieal I'eking the;
total of China'i deoti rcaehflfl far;
above the .'00.0o0.u0o pounds fltering
mara ln additon. there is tomflthing'
lilU S'T.iViO.OOO ihine«e dollarsi of
th« «o-cailed short term domestic and
foreign loana for various purpoiei
< hma - 'iina\ pa\mg out lomething
like l.o million ChiBBBB dollar* in in

'eieit cliarg's annually on her foreign
loan*

Anrl ,i tlta -anl that ai th« tima
Dl < iflf' i»oa flVflfl th* por.ffllio of
th* lllaiatax af Fiaaace Be eeuld aaa

the bottom of the treasury without

any particular affort. but for the life
of him ri.'ild not see hii Umf. rlear in

¦oetiag tke Broeelag blHi laat te earry
on th<* Chiaeei governmen' tt*mt ''»j
to dav And in all the nail and mo«-

,,,,., tery afneaaeial China, neve-

was there a time .-.hen the nationa'.
traaear. erlad for a loan of aome «ort.

,,, .. rt, a« it kl doinp right
T.ow

Ai.d tbe one thing which give. such

a black and ainister romplexion to this

baad-to-ntaath Inaacc »r Cblai
r'nlne.'e arm/.

Blame I'la<ed 011 \rnn

ln ..ther landi thi srmy ie tke 1
of order wltklni ;< defendi tki country
¦gainet tbe enemy frapi adthoot Tha

i hin«*se uriny il naieUC ll 'hat it i. the

eeaataat an<i peteieteat threut against
the peiice and <.rder of 'he Und. I* *

akeclutely eceloM Bgalaet tki moii.ro

army of hei neighbors. lt ll even tise-

loei Bgalait thi reamlag tribeeBieB ef
. bU proven itl worthle. <nes.

against tlie robber bands of Monchuria
and laaer Meagelle svei te ta ewe

satufaction.
Mor.. thaa io...ono m.ii ef tke Ckl-

nese regular army tlted te catch the

UPW famou* "White Wolf Band." That

waa in I.M. And tlie "White Wolf

Band" was nothing but a collection of

little more than 1,000 robbers, who. in

the face of three iivieieni ef the Chi¬
nese army trying to bring them to jus¬
tice, fur.ooth. .started from Hunan.

Urillld over to tki EaetOia .~eaboard
to tki eity of Liuaaekow, v.-hich li
within a fOw hundred miles from thc

coast, faced about and IMIII. the

whole v.idth ef China, litarally to her

western houndary, burning eities, kill*
ing men ar.d ravishing women as they
went, and, not content with thnt,
doubled back to their starting point.
For six long, weary months the Chi-

neae army tracked, surrounded and

formed "cordona" without number

about them and in the end did not

catch them. To save the situation the

members of the "White Wolf Hand"
cut themselves into merry companies of

thirty to forty men end ioined the Re¬

publican army of China in the endl

But in no way does the ChiaOM army

prove itself Bl deaoly as in its dealing
vcth the tinanr. of the country. Let J

no back te tke ineident at Canton

which il M recent that the Amencan

metropolitan dailies have not carried a

single column on it as yet.

Iiifflcoit to Dtabaad Tieean

Geaeral Luag was the Tuehun-u«
tki military governor ef a province il
ealled of the Kuangtur.s; Province.
The lebels under the famous Republi¬
can leader, Tsen Chun-h.uan, attacked
him at Canton. Tho rebel leader was

reported to have under him _ome 50,000
men, 20,000 of whom were e\ pirate*.
General I.ung had been successful in

ftgkfdng off the attacks ef the rehe'.s
and keeping ihe city of I'anton from

being plundered. Hut, of course, in his
work he bad te bavi a Bumker ef iel«
diers, and he had gathered them out ot
the uaual source among the eoolies.

BUtlaWI iin.l *¦«. on. Now. a few months
ag... the central go\crnment at Peking
Bppeinted ¦ new military governor to

succeed (Ieneral L ing. The new man,

wh...*.* name il (ieneral La, went down
to Canton. obeying tlie erdof ef thr
eentral government.

ln America or in Japan nothing cou'.!
hav.* been ilmpler (Ieneral I.ung
would have turned over his forces to

(ieneral I.u. his successor. That would
have been about all. Being a Chinese

general over Chinese soldiers he had

tt,M- men under him General I.ung
demanded of tlie central govcrt.m«*n*
the payment ef 83.000,000. He wanted
thal BB-BUat te pay off his <oldiers in
Order te dilkaad them. Those men had
tot had their pay for some time, and
they would not think of disbanding un¬

til they are paid in full and with some¬

thing bisldei as bounty. But why dis-
band them? Why would not the new

military governor take them o\er un¬

der his command? In the first place.
the BBWly appointed governor has his
own men, numbering some 10,00(1. More-
over, be would not think of such I

thing as retaiaiag tke men gathered
under his predeeeaoor'l command they
a re little better than oatlawt! Whieh
is true enough. lt ifl also true that the
10,000 of his owr men are not a whit
less di. rcputable. There was nothing
to do but te diikead tki nea under
General I.ung.

Soldier* l_.ot if Nol Paid
-. iose, now, tke eentral goveraneat

would not pay General I.ung the $3,-
00 he saka what then.' Beweald

simply stay in CaBtei with 1 i.s r.u :i.

And what would nis men do when il.ey
ara set psid by the governmmt? Tkey
limply do the duty a.< all the Ckiaeee
¦oldiere see it; tkeyge right out eateag
the people und loot. And wiiat aboot
the rebel troops. reported te he M,iti
strong. and then eommander ia chief
Tsea. Teea **a_ »t first deaeaaeed
roundly in oppo_n,g th.- ex-Miluaiy
Geveraei Laag.

Th, central geveraflMBI ha
money in tbl treas.rv. But tkel ll
neither her- nor *here. e. pecially with
Teea'i moa. Tkey ar* not i.._ing iieep
over tbl B-Btter; they know perfectly
uell what thry would ie, ll doea not

taki much beaiii te 'are forth into
streat filled with wealthy mercnant-

and help one'. self to money and
things that is to say, if you happen
.o br tha Chinrse soldier and trained
to the business.
Bngandage at all t.mts ifl hir.a.

. ml ie many ef tki province*, is a

reguls' profession, cornplemei.tary te
tiie military profession, »a>« th.

PeklBg correspondent of "The ' hi ua
Dall] News," Ihe feremeil British
daily publishcd in ths fat Kast.

N'aturally the one great national dt
fenre rneas'ir* tor which China to-day
is eiying more iiisisltntly and imps-
11. nt ly t.iar for other^ « the disband-
merit ot tht present army ot Ckil
Beei vkili the ITelted states ii eetiag
hundreos of mi!lion« or inllars r'or the
ereatiea of great army, ( hina. on

the oth'i si.it of rh. globt. ifl pray.ng
that flhfl bfl delivered from bflf BWB
.oldttrs
And th>s. prtcistly. ia tht one out¬

standing flnsneial probltm of China at
prasaat.
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GERMANY IN PEACE
CANNOT SUBSIST ON
SYNTHETIC MIRACLES

When She Resumes Trade with the United State,
Makeshift Substitutes for Many Articlea Imported

Before the War Will Be Diacarded
_.By ERNST KAHN -.

Hrrliv. Octohrr 1.
The German Kmpire in time of

poaea ha.l slowly gro*>*« to he the
1 best customer of the Cr.iteil

State,. .More than three hundred
million dollars' \torth of American
gOflds were bought annually. To-day

(an hardly get 1 per cent of this
total The I'nited State? is at the
moment not fflflllng to ar.y degree
the elimination of this onec splen¬
did customer, flfl the sellinj of goods
to the Kntente Allies more than

fully compensates the loss of Ger¬
many's custom. That will not re¬

main so forevei.
After the war the Ententfl eoun-

tries now living on their capital will
r.ot even buy Bl much as in the
ia-t year-- nf peace. foi* the greate.-*
eeonony flrill bfl neceaaary for them.

Kngland's economic life fav
fundamental change. That coun-

try, having neglected it.s own pro¬
duction to a high degree as com-

pared with (iermany. is hound to
raise hy e\ery means the domestic
production of its industries, but es¬

pecially of its agriculture. As a

consequence, Knglish imports will
sharply recede. On this account

alone the qucfltiofl ll flf great im¬

portance tO America if (iermany
will again appear as huyer as for¬

merly. To it Wfl flaOSl fldd the sec¬

ond question: < en <iermany pay for
I considerable import of goods?

Many Kpoch-Making
Inventions
Many an Amencan may consider

the once splendid custom as lost,
for when a country after more than
two years of warfare has been get¬
ting along without American goods
once considered absolutely DflCflfl
-ary, then it may lie po.thifl to be
al.le to do so later on. Thi« as

sumption might be strengthened
further by news constantly recur

ring of epoch-making (Ierman in-
ventions. O.-.e hears of sub.stitute-.
for copper. cotton. saltpetre. arti-
licial rabbflr and many other things,
and this news j« no bluff'. The best
proof of the truth of these reports
consisUi in the fact that Germany
up to the present time is not lack-,
ing ammunition. that the automobile
la still in active service, ar.d that
the great electrical concerns. in
spite ol* the lacking import of cop¬
per, are doing more construction
work than Ifl times ef peace.
And yet the assumption that Ger¬

many can Ifl the future do without
these former imports is totally
wrong. for a great number of these
BUbfltitatOfl ara so expensive that
they will. when peace comes. not be
able to compete. One ha< to dis
tinguish in these aubctitutea be¬
tween two kinds, namely iai those
able to stand up under foreign com¬

petition. and (b) those that worry
along only thanks to tho necessity
of the moment. Now, it so happer.s
that just those material- which
withoul doubt will prove for al!
future time an enrichment of Ger¬
many, and which will therefore be
retainad in the economic life ot"
peace, offer BO competition tfl pnai-
uetfl of the United Statflfl,

\- far BS ll is possible to .judge
for the outsider, the most aplendid
technical progroaa it reproeBBted hy
the production of nitrogen from the
air, bused upon the process of Pro-
fflflflor Habar. There are two rea-

aons for this fact: I-'irst. the pro
duetion ii extraordiaarilj cheap;
BOCOnd. the production can bfl in¬
creased iiide'initely. as no raw ma

teriflll are ncces.-ary. arith the r\

ception Of flir aml coal. This in
vention should Onablfl I iermany t.)

multiply its production of foodfltU-S
lor animals and also for the human
being. Pflflflibly "Genaaay will save

in future years its entire bill for
import of foodsiuffs, which had
finally increased tfl nearly threo
billion marks. Afl it is well known,
(iiimany has never imported a con-

.iderablfl amount of foodfltafln* from
the I'nited State-. These came es¬

pecially from Rusaifl, Rumania and
South America.

Suljatitutea Arr
Mostly Makeshilts

Less clear is the situation in con-

nection with the ability of the arti-
ficial rubber to stand up under free
competition. As little flfl is known
about it publicly. yet the manufact¬
ure of artiticial rubber to-day MflflU
te ba axtraordinarily expensive.
That may, tfl be --ure, improve with
ir.creasing experience, but even if
the manufacture of artiticial rubber
should suoceed without any draw-
badt, H would alv> not be a loaa to
the United .States, aa the Lnited
States does not produce rubber.

If one looks at the subititute* for
gooda formerly imported from the
Unitfld States. one will see that m

most ca.se.^ thay are un satisfactory
makeshifts. That is especially true
fll the most important American
taw material, viz., cotton. Nearly
one-haif of tha Amencan export to

Germany in time of peace consists

of cottor.. Germany haa_
in spite of the Eng!j»_ t*M****a*
hlockade, to rlothe its Q-riJ pg-..

'

tion, and especially also ita t^.
That. is explained partiy thro^fc-^Increaied impor*ation of Tt*^
cotton, but al.so through tb. .-"
creased use of substitutes, «f ^L
th.. nettle might l* mentfeeei, 1
addition, paper has larggy ^.
used for certain purpose*, t^ t'
bags and cord, but r.obcdy *t\\\ k,
so foolish as to believ, that tat tt*
future Ameriean cotton mirrtt *#

diipanaad with. Turkey cannot, on
the ore hand, for a long time ¦

-om>- supply the neceatary .(__,.
tity. and, beeidee, the cost rg
transpor.ation from Turkey to tr*:
many il still decidedly higher t_r
that from the So ithern state*.
The much praised domestic iub

stitutes .ire oi.ly good for a nrj
limited number of goods, and art, ir.
addition to that, probably more »x
pensive. The eonditions in regan:
to copper ar4- sonvwhat similar. a%
far as the substitutea for 01! _*»
concerned, that 's a subject t_*t
difficult to judge for the outaik?
apparentiy, very remarkable «*¦*.*.
tions have been made which ctrntttr,
the distiiiatiori of oil from soft ece.
and coal from slate. What oni pl
Ion of oil so .secured cos*.** \t m
known. If it will he able to com-
ni'te arith Ameriean 4.1I must reaai*
an open question, but one point it

quite certain: In spite of theae rt

markable inventions. Germany m.<

at present use the greatest economj
and the sale of oil was for s brief
period ompletely forbidden Ut
iiluminating purposes. To-day thii
situation has improved. But itfl!
there is a considerable de*icienc*
One may readily recogniie al_o Uu*
this important export article of tb*
United J-Jtate. will not be .uperfls
ous after the war. Merely the ia
portatiun of gasolene might be IB
duced permanently through the tib
stitute distilled from coal.

(solated State Idea
Not Regarded Seriously

Thc leading German economic cir¬

cle. are anyhow prudent enough t*

realize that the idea of an isolatac
>tate would nowheie l>e more fooliifc
than ln Germany after the *v

What, after all. does internat:o__
traile mean, if not the export g
.such products which a country ma*

he able to produce advanUgeou_;
and tha import of such other profi
UCti a:. cun be produced more cheap
ly in foreig^n countries? A country
therefore, which produees prodiir.
that could at other places I* bough'
more choaply indolgei in tha t*

tta.agar.ee, favonng only a n**
srnall nu.nber of privileged pemor*
If such an extravagance \f already
tupid in normal peace timei, I
would be a direct crime again.t th*

entire population after this war. h
volving uch enormous sacrifice..

\o_. the question will prubabij
arise in the United States whether
¦ country will he able to rain thf

money necessary for luch great ifl-

port. afer a war that ha* hrough:
with it 4ueh unexpected ********
U the Girman ecor.-.mu* system ¦
able to pay its bills? He who ara.*

-uch .1 question overh I

thiagai .'irst, the expense- ot Ger

many ara in eontrust to tho*e of ***

Kntent4'. Germany could r.ot. o_i«t
to the tactkl of Kngland. place WT

more oruen in foreign countne-.l>'
.irdered all requirements of ita »rm_
from <ioriiestic producers, who. a* ¦

eanaaqae ce. haw *eahr.eil simP1?

.ii/./.y w. r profits. somethuig rr.o*'

clearly -hown in the __lt#ii»*J
to the wat loana. This money «'.

later 011, U> a large exterit, come ba>*>

to the state in the form of taxs* *r

war profite. In addition, ***********
ha_ a r.-.>erve flt eapecially for t*

financinj.* of imports that csn

made a'.ailable any day. That u

the ownership of foreign ¦***
(iermany had when the war it*'*6
at 'ea>t twenty billion mark* <n ¦*

eign a-K-urities in its poisesawn. <*

the>e, only the imalleit amount bs*

l.een aent to foreign countnea .

the presc-nt time the (iertnsn f'
ernment il listing these foreig" *

iiritiea. in order to have the tf*
amount of the securitiea .**..

maining. Theae might just a*******
ilv he uved hy us for the IkasTgtmerican imports. as r,nf*.
has use,l her foreiga »*cuf,t£
Uinally. aan must not overlook
fact that Germany after the

will at once be in a positio*! to

port a number of products for *****

there is an active demand w

United Statea. We only «** J
dyeatu-Pi and pota.h. A* tat

one ma\ judge, therefore, the ?

^
moment when the war dirn»«*
the part of the Entente adaVPJ
to a rtop, the peace ii**mend* °

_

many will take their pleoe. »"d

g. b long way toward ".f**JJ|
the prea.nt active economic h»

the United 8Utea taft"*** * *tt^

>toppag4 of exportJ to Eureg* .


